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TAGS: ENRG, BE 

SUBJECT: ENERGY: RETAIL PRICE DEBATE AND SUPPLY SITUATION 
REF: BRUSSELS 1155 

1. GOB, WHICH REFUSED AGAIN ON FEBRUARY 22 TO CONSIDER INDUSTRY 
REQUEST FOR INCREASE IN GOVERNMENT CONTROLLED RETAIL PETROLEUM 
PRICES, HAS FORMALLY BLOCKED ALL PRICE CHANGES FOR NEXT TWO MONTHS BUT 

AUTHORIZED AN ADDITIONAL BF0.15 PER LITER TO DISTRIBUTORS AND 
STATION OPERATORS. INCREASE WILL COME FROM GOVERNMENT'S TAX 
SHARE OF FINAL PRICE. 

2. DISTRIBUTORS (THOSE WITHOUT INCOUNTRY REFINERIES) HAVE ALL 
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ARE EXHAUSTED. SEVERAL MAJOR REFINERS (E.G., ESSO) HAVE PUBLICLY 
STATED THAT THEY INTEND TO CUTBACK IF NOT CEASE CRUDE 
PETROLEUM DELIVERIES TO BELGIUM UNTIL A PRICE ADJUSTMENT 
IS AUTHORIZED; WHICH WILL CAUSE THEM TO CLOSE DOWN THEIR 
LOCAL OUTLETS AS SOON AS EXISTING STOCKS ARE EXHAUSTED. 

3. INDUSTRY SOURCES EXPECT SHORTAGES TO APPEAR WITHIN NEXT 
FEW DAYS AS OUTLETS CLOSE AND CUSTOMERS SHIFT TO THOSE 
REMAINING OPEN. NEVERTHELESS, AT LEAST ONE INDUSTRY 

SOURCE ESTIMATES THAT EXISTING STOCKS OF CRUDE AND OPERATIONAL 
STOCKS OF REFINED PRODUCTS SHOULD BE SUFFICIENT TO MEET MOST 
DEMANDS UNTIL AFTER THE UPCOMING ELECTIONS. I. E„ MARCH 10. 

(USE OF APPROXIMATELY 65 DAYS OF STRATEGIC STOCKS REQUIRED BY 
EC REGULATIONS WOULD PRESUMABLY NEED EC 

CONCURRENCE UNLESS GOB WAS PREPARED TO FLOUT ITS EC COMMITMENTS.) 
NEVERTHELESS THE LOCAL SUPPLY SITUATION IS TIGHT, GETTING 
TIGHTER (ROTTERDAM ANTWERP PIPELINE REPORTEDLY OPERATING AT LESS 
THAN HALF OF NORMAL THROUGHPUT), AND COULD YET BECOME ISSUE IN 
CURRENT POLITICAL CAMPAIGN. 

4. ONE INDUSTRY SOURCE HINTED THAT MAJOR COMPANIES ARE PULLING 
BACK FROM COLLISION COURSE WITH GOB IN VIEW OF PREVAILING 
POLITICAL SITUATION IN BELGIUM, ALTHOUGH COMPANIES WILL CONTINUE 
TO CUTBACK CRUDE OIL DELIVERIES TO BELGIUM. ANOTHER SOURCE 
COMMENTED THAT THE MAJORS ARE RELATIVELY UNSYMPATHETIC TO 
BELGIUM GIVEN ITS LONG STANDING REPUTATION 

(TOGETHER WITH ITALY) AS A LOW PROFIT MARKET. CUTTING 
BACK CRUDE DELIVERIES TO BELGIUM, HE POINTED OUT, ENABLES 
MAJORS TO SHIFT SUPPLIES TO OTHER COUNTRIES THEREBY 
RELIEVING DEMAND PRESSURES IN TODAY'S TIGHT SUPPLY 
SITUATION. 
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